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Ms. Carol O’Brien 
Property AppraiserFinancial Analyst 
Centrally Valued Properties A DOCKETIF, e -  Arizona Department of Revenue 
1600 West Monroe a Phoenix, AZ 85007 

Dear Ms. O’Brien 

JUN 2 2 2004 

DOCKETED BY I---”\ 
Thank you for checking my property tax computations for Woodruff Utility Company and 
Woodruff Water Company. Indeed, you are correct that I did not multiply the three average 
of revenue by two in determining the full cash value. Thus the property tax computations are 
in error. 

I have corrected the property tax computations. I have also corrected the pages that rely on 
the property tax expense in the Certificate of Convenience and Necessity (“CC&Ny) filing. 
These pages consist of the projected Balance Sheet, (Schedule l), the projected Income 
Statement, (Schedule 2) and the projected Cash Flow Statement (Schedule 3), as well as the 
Attachments (projected Balance Sheet and Income Statement) called for by the Arizona 
Corporation Commission filing requirements for a CC&N. 

I will submit these revised schedules and attachments to the Arizona Corporation 
Commission. 

In the property tax computations, I did not assume any plant to consist of Construction Work 
in Progress (“CWIP”), and therefore omitted the CWIP from the computations. 



The service area is located in Pinal County (just to the west of Coolidge), hence the use of 
the statewide property tax rate of 12.18%. 

In reviewing your computation of property taxes, it appears that you used the same revenues 
for both the wastewater and water. The wastewater is a separate utility and company, as is 
the water utility, and have separate revenues. The revenues for the wastewater utility, 
Woodruff Utility Company are $121, 603, $453,713, $880,237, $1,306,640, and $1,727,293 
for the projected years 1 through 5 respectively. The revenues for the water utility, Woodruff 
Water Company are $102,600, $378,440, $773,145, $1,078,729, and $1,433,609 for years 1 
through 5 respectively. 

I am attached the following to you to show that I have revised the property tax computation. 

Woodruff Utility Company 
Income Statement (Revised), showing total revenues (labeled as Schedule 2). 
Computation of Property Tax (Revised), (labeled as Schedule 2b), 
Listing of Plant (labeled as Schedule la, Summary Page), and 
Plant and Accumulated Depreciation (labeled as Schedules la, Pages 1 through 5). 

Also enclosed are the following for: 

Woodruff Water Company 
Income Statement (revised), showing total revenues (labeled as Schedule 2). 
Computation of Property Tax (revised), (labeled as Schedule 2b), 
Listing of Plant (labeled as Schedule 1.1 Summary Page), and 
Plant and Accumulated Depreciation (labeled as Schedules la, Pages 1 through 5). 

Again, thank you for checking my computations. 

If you have any questions, please contact me. 

Sincerely, 

Ronald L. Kozomani CPA 

Copy to Docket Control, Arizona Corporation Commission 
Copy to Norm James, Fennamore Craig Law Firm (With enclosures) 
Copy to Karl Polen, Jr., Pivotal Group 
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